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Name of module

Betriebswirtschaftslehre 4: Finance

Aim of the module
(expected learning
outcome and
competencies to be
acquired)

Finance is the study of how people allocate scarce resources over time

« costs and benefits are distributed over time,

« the actual timing and size of future cash flows are often known only probabilistically.

Understanding finance helps students evaluate these uncertain cash flows.

» Students are able to understand and perform basic principles of accounting while also looking at the
management side of financial decision making.

Contents of the module

The course consists of presentation sessions and discussion sessions leaving ample room to introduce
practical issues raised by the students as well as answer any questions there might be. Each of these
sessions will be 45 minutes. The table below summarizes the topics to be covered.

- Chapter 1 The Corporation

- Chapter 2 Introduction to Financial Statement Analysis

- Chapter 3 Arbitrage and Financial Decision Making

- Chapter 4 The Time Value of Money

- Chapter 5 Interest Rates

- Chapter 6 Investment Decision Rules

- Chapter 7 Fundamentals of Capital Budgeting

- Chapter 8 Valuing Bonds

- Chapter 9 Valuing Stocks

- Chapter 10 Capital Markets and the Pricing of Risk

Study section

2. semester

Applicability The course may also be opened for other bachelor programmes of the EUF.
Person responsible N.N.
Prerequisites None
Sub-module
Level of

No. Name of the module Type| Obligation Contact ECT.S- Me"!Od .Of graded?1

Obl./Elec hours Credits examination

105300501
1. |Betriebswirtschaftslehre 4: v/ U Obl. 3 5 (W"ggr:r)ﬂixam yes
Finance :

! Explanation regarding
graded study
achivements

® Explanation regarding
module examination

Remarks

Teaching and learning methods: Lecture, spreadsheet calculations, Case studies.

Literature (compulsory reading, recommended literature): Berk/DeMarzo: Corporate Finance (major source);
Bodie/Merton/Cleeton: Financial Economics.

Language of instruction: English.
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